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ECONOMY WATCH  

HIGHLIGHTS 
 

 Monsoon has played truant in the current fiscal, though rains have picked up significantly in 
August. The increased rainfall in August is not surprising as there is a clear underlying trend 
of possible structural shift in monsoon patterns This has affected the kharif crop prospects 
(Pages 1-2). 
 

 Latest GDP numbers show a growth of 5.5% in Q1 (April-June) of 2012-13. This growth rate 
is slightly higher than the 5.3% growth registered in Q4 (Jan-March) of FY12, and also 
marginally higher than the consensus forecast. Consumption expenditure at its lowest level 
since FY2006. Investment demand continues to be low (Pages 3-4). 

 

 FICCI Business Confidence Survey for Q1 (April-June) FY13 indicates a clear sign of a 
slowdown both at industry and firm levels. Interestingly, net responses with regard to 
prospect of employment opportunities have turned negative, the first time since the 2008-09 
crisis. Thus, the current economic slowdown coupled with prospects of negative growth in 
employment, may move the economy into a ‘jobless slow growth’ (Page 4). 
 

 Roadmap of fiscal consolidation (Pages 5-6). 
 

 Inflation numbers (Pages 6-7) 
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ECONOMY WATCH  

THE INDIAN ECONOMY - MACROVIEW 

THEME WATCH – RAINFALL IN AUGUST –BOON OR BANE IN DISGUISE

Monsoon has played truant in the current fiscal. 
To begin with rainfall was significantly deficient 
during June-July’2012, the first two months of 
the monsoon season. However, the good news 
is that there has been a sudden turn around and 
the rainfall has picked up pace from August 
onwards. The Indian Metrological Department 
(IMD) had earlier expected the country as a 
whole to receive below normal rainfall (<94% of 
Long Period Average) in its second half forecast 
for August to September. However, with the 
receding of the El Nino weather pattern, the 
rainfall is likely to be better in August, and 
possibly September.  
 
Table 1: Rainfall (% deviation from LPA during the 

period of June 1 to August 22, 2012 

Region June1-June 
30 

June1-Aug22 

Country as a whole -29% -14% 

North West -69% -20% 

Central  -39% -10% 

South -29% -19% 

East & North East -5% -13% 

Source: IMD & FICCI Research 
 Note: LPA is long period average and condition of drought 
is <90% of LPA rainfall 
 

Monsoon revived in most part of the country 
from the second half of August. A closer look at 
the table below show that states that received 
heavy rainfall in the third week of August include 
Punjab, Haryana, Rajasthan and Delhi. 
Maharashtra, Gujarat and Karnataka are the 
only states to have received scanty rainfall. 
Subsequently, the departure from the Long 
Period Average (LPA) in the third week of 
August was only 2% as compared to 29% 
departure in the month of June. 
 

Table 2: Categorization of states as per rainfall received 

(August 15-22, 2012) 

Rainfall States 

Heavy East Rajasthan, Chattisgarh 
&  Orissa 

Normal Haryana, Delhi, West 
Rajasthan, MP, Jharkhand 
West Bengal, Tamil Nadu, 

Kerala  

Scanty Maharasthra, Gujarat, 
Karnataka 

Source: IMD & FICCI Research 

 
 
 
 

Region-wise the north western part of India 
received heavy rainfall in the second and third 
week of August. In the third week of August, 
68% area of the country received excess/normal 
rainfall. Though rainfall was deficient in June 
and July, the pickup in rainfall in the month of 
August and expected good rainfall in September 
may compensate for the deficiency and bolster 
the Kharif crops. However on the flip side, 
fertilizer sales and area sown under major crops 
have declined significantly in the first quarter of 
the current fiscal. This may act as a dampener 
on agricultural growth going forward.  
 

Table 3: Rainfall in % departure (Monthly) 2009-2012 

 % Departure from LPA 

Year June July August September 

2009 -47.2 -4.3 -26.5 -20.2 

2010 -15.6 2.8 4.9 12 

2011 12.2 -14.9 9.1 7.7 

2012 -29 -19 -14  

Source: IMD and FICCI Research 

 
The increased rainfall in August and also to 
some extent in September in the current fiscal is 
not surprising as it has been the trend over the 
last couple of years (refer Exposition 1). 
Interestingly, the changing pattern in rainfall has 
also been pointed out by IMD. In particular, the 
suspected structural shift is likely to impact the 
kharif crops and especially the rice. A study of 
the IMD also reveals the fact that monsoon will 
have fewer rainy days and the arrival will be 
delayed by 5 to 15 days in the next 100 years. 
This will eventually force to change the cropping 
pattern in the country. 
 

Exposition 1: Rainfall received in the months of June, 
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IMPACT ON THE FOOD PRICES 
The south west monsoon accounts almost 75% 
of the annual rainfall in India. Exposition 2 
reveals that the impact of deficient rainfall on the 
food prices is always felt with a lag. It is believed 
that food prices may go up in the next two-three 
months owing to poor rainfall in the first two 
months of the monsoon season.  
 
Exposition 2: Food prices and rainfall (% departure 

from LPA), 2007-2012  
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Source: Mospi and FICCI research 

On an average the country imports 3 million tons 
of pulses as it produces 18 million tons and 
consumes 21 million tons. Drop in the 
production of pulses due to below normal rainfall 
in June and July this year may also result in 
increase in the imports and prices of pulses.  
 

DROUGHT RELIEF PACKAGE 

 
The Central government has already announced 
a set of relief package for the drought affected 
states which include: 

 A relief package of Rs 2000 crore  

 50% diesel subsidy to the farmers to 
save standing kharif crops. The subsidy 
burden is to be shared equally between 
states and Centre. 

 Import duties on oil cakes were 
removed to boost the fodder supply to 
livestock.  
 

The Ministry of Agriculture has also laid out a 
contingency plan for 320 districts in the states of 
Punjab, Haryana, Gujarat, Maharashtra and 
Karnataka. The Empowered Group of Ministers 
(EGOM) issued an amount of Rs. 450 crores to 
Maharashtra, Karnataka, Rajasthan and 
Haryana, under the National Rural Drinking 
Water Program. It has also been decided to 
issue Rs, 1440 crores for the drought prone 
areas under the integrated watershed 
management program. 
 

As is well known, the fiscal position in FY2010 
was far better than in the current fiscal, thereby 
limiting the room for a large drought relief 
package, in case the situation so warrants. 
Additionally, the introduction of a farm debt 
waiver scheme amounting to Rs 65000 crore in 
the previous fiscal (prior to FY2010) year budget 
had helped address the farmers’ woes in the 
2009 drought year. However, the scope for 
reintroducing the farm debt waiver scheme 
seems to be constrained in the current fiscal.  
 

IRRIGATION FACILITY 

 
A well developed irrigation facility in a state 
reduces the dependency on the monsoon 
rainfall. Irrigation facility in the states of Punjab 
and Haryana covers 80% of the sown areas. 
However, the states of Andhra Pradesh, 
Karnataka, Gujarat and Rajasthan which 
accounts for 14% of the total kharif crop depend 
significantly on the monsoon rainfall.  
 
There exists a huge difference in the 
geographical distribution of the irrigation facility 
in the country. The government needs to invest 
more in the development of the irrigation facility 
of the states, to limit the probability of crop 
failures.  
 
On the positive side, the dependence of 
agriculture GDP growth on southwest monsoon 
has reduced in recent years (refer exposition 3),  
For example, historical evidence during drought 
years shows that while in FY2003, agriculture 
GDP growth came in at –7% YoY, the situation 
was much better in FY2005 and FY2010. 
 
Exposition 3: Sensitivity of rainfall on the output 

 
Source: Ministry of Agriculture and FICCI Research 
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FOCUS: Q1 GDP GROWTH RATE 

 
Latest GDP numbers indicate a growth of 5.5% 
in Q1 of 2012-13. This growth rate is slightly 
higher than the 5.3% growth registered in Q4 of 
FY12, a consecutive decline for five quarters.  
 

Table  4:  Trend GDP growth rates  ( in  %)   

Industry 

2011-12 

2012-

13 

Q1 Q2 Q3 Q4 Q1 

Agriculture  3.7 3.1 2.8 1.7 2.9 

Industry 5.6 3.7 2.5 1.9 3.6 

Mining & quarrying -0.2 -5.4 -2.8 4.3 0.1 

Manufacturing 7.3 2.9 
 

0.6 
 

-0.3 
 

0.2 

Electricity, gas & 
water supply 7.9 9.8 

 
9.0 

 
4.9 

 
6.3 

Construction 3.5 6.3 
 

6.6 
 

4.8 
 

10.9 

Services 10.2 8.8 8.9 7.9 6.9 

Trade, hotels, 
transport & 
communication 13.8 9.5 

 
 

10.0 

 
 

7.0 

 
 

4.0 

 Financing, 
insurance, real estate 
& bus. Services 9.4 9.9 

 
 

9.1 

 
 

10.0 

 
 

10.8 

Community, social & 
personal services 3.2 6.1 

 
6.4 

 
7.1 

 
7.9 

 GDP at factor cost 8.0 6.7 6.1 5.3 5.5 

Source: CSO & FICCI Research 

 
Agriculture expanded by 2.9% (vis-à-vis 3.7% of 
Q1 FY 12 and 1.7% of Q4 FY 12). This positive 
growth in agriculture vis-à-vis last quarter is a 
pleasant surprise. However, in spite of the 
agricultural sector clocking close to 3% growth 
 

 Prices of vegetables and food grains 
would remain elevated owing to the 
ripple effect of the lower productivity in 
the months of June & July due to 
deficient monsoon 

 Fert i l izer sales dur ing the f irst  
quarter of FY13 indicate a decline 

 Area sown for all major crops witnessed 
a decline between the years 2011 and 
2012 ( in the first 4 months)  

 
The industry sector recorded a growth of 3.6% 
which is substantially higher than the 1.9% & 
2.5% growth recorded in Q4 & Q3 FY12 
respectively. However, this figure is not in line 
with the growth figures that have been achieved 
in FY 10 & FY 11. 
 
The growth in the mining & quarrying sector has 
been a meager 0.1% as compared to 4.3% in 
the last quarter. The trend in FY12 has been 

negative with the numbers drastically going up in 
the fourth quarter. However, it seems that the 
negative trend has once again caught up with 
this sector.  
 
The performance of the manufacturing sector 
was also far from being buoyant. The 
manufacturing sector reported a growth of 0.2% 
in Q1FY13, vis-à-vis (-) 0.3% growth in Q4 
FY12. 
 
The construction sector recorded a whopping 
growth of 10.9% in the first quarter as compared 
to 4.8% in Q4 FY 12. The sector has not 
recorded such a high growth ever since Q2 
FY08. This year’s good performance could be 
due to delayed monsoon which otherwise affects 
construction activity. Cement dispatch numbers 
for the quarter have been fairly decent and may 
be the delay in the monsoons this year has lent 
some support to the cement companies. 

 
However, the worrying point was the growth rate 
in service sector at a low of 6.9% as compared 
to 10.2% in Q1 FY 12. At a disaggregated level, 
it was the trade, hotels & restaurants sector 
which dragged the services growth down. The 
trade, hotels & restaurants sector recorded an 
all-time low growth of 4% in Q1FY13 as 
compared to 7% in the last quarter and close to 
14% in Q1 FY 12. 
 
On the expenditure side,  
 

 The private final consumption 
expenditure recorded a growth of 4.0% 
in Q1FY13, which is the lowest since 
2005-06 

 Gross fixed capital formation also 
registered a growth of just 0.7% in Q1 of 
FY13, vis-à-vis 3.6% growth in Q4 FY12 
and 14.7% growth in Q1 FY12. 
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Table 5:  Trend GDP growth  by expendi ture 

method ( in  %)   

Industry 

2011-12 
2012-

13 

Q1 Q2 Q3 Q4 Q1 

Private final 
consumption 
expenditure 4.9 4.6 

 
 

6.4 

 
 

6.1 

 
 

4.0 

Government final 
consumption 
expenditure 4.9 7.2 

 
 

4.7 

 
 

4.1 

 
 

9.0 

Gross fixed capital 
formation 14.7 5.0 

 
-0.3 

 
3.6 

 
0.7 

Exports of goods 
and services 18.0 19.7 

 
6.1 

 
18.1 

 
10.1 

Imports of goods 
and services 19.3 27.0 

 
27.0 

 
2.0 

 
7.9 

Source: CSO &FICCI Research 

 

FOCUS: FICCI BCS SURVEY 

 
The latest Business Confidence Survey for Q1 
FY13 indicates a clear sign of a slowdown with 
moderation taking place at the economy, 
industry and firm level.  
 

Table  6 :  Prospects for  the next  s ix  months  

 
Source: FICCI’s Business Confidence Survey, Q1 FY13 
Note: Net responses are measured as the differential 
between the companies reporting a positive and negative 
responses. Responses indicating status quo are not 
reckoned. 

 
The global economy is once again in a difficult 
situation. Amidst the current state of affairs, the 
latest round of FICCI’s Business Confidence 
Survey reveals the somber mood of India Inc. 
The Overall Business Confidence Index for the 
first quarter of 2012-13 stood at 51.8. The 

corresponding figure in the last survey round 
was 60.3 (Q4 FY12). 
 
Interestingly, net responses with regard to 
prospect of employment opportunities has 
turned negative, the first time since the 2008-09 
crisis. Thus, the current economic slowdown 
coupled with a negative growth in the 
employment prospects, may drive the economy 
into a ‘jobless slow growth’ 
 
42% of the respondents in the current survey 
said that investments will remain same in the 
next six months as compared to 48% in the last 
quarter survey. As much as 25% of the 
respondents believed that investments will go 
down in the next six months as per the current 
survey (vis-à-vis 11% last time).  
 
Weak demand continues to be a concern for 
members of corporate India. Nearly 73% 
companies reported weak demand to be a 
constraining factor. The corresponding figure in 
the last survey was 57% and a year back 56%. 
Also a significant proportion of participants in the 
current round indicated cost of credit to be a 
constraint 
 
Further as per the current survey results, high 
cost of credit acted as a constraint for 62.5% of 
the participating companies. 
 
In the current survey, the participating 
companies were also asked to indicate the 
expected GDP growth for the year 2012-13 on 
the back of uncertain conditions in the Euro 
Zone and the slowdown in the domestic 
economy. 50% of the respondents believed that 
the GDP growth could be less than 5.5%.  
 
Further, a significant majority of the respondents 
also indicated that the deficient rainfalls have 
had a clear impact on the performance of their 
industry/sector. About 85% of the respondents 
reported that the current drought situation would 
have an impact on their industry. 

 

FOCUS: FISCAL CONSOLIDATION 

 
The newly appointed Finance Minister of India 
Mr P Chidambaram has recently constituted a 
panel headed by Dr. Vijay L Kelkar to work out a 
credible fiscal plan for FY13 and beyond. This 
decision comes in the wake of serious fears of a 
slippage in budgeted fiscal deficit for FY13, the 

 Net 

respon

ses 

Q1’

12 

Q4’

11 

Q2’11 Q1’11 

Expected 
Economic 
Situation 

Worse -12 36 -13 -3 

Expected 
Industry 
Situation 

Worse 19 40 2 7 

Investment
s 

Worse 8 30 18 26 

Sales Worse 38 51 30 42 

Selling 
price 

Better 12 4 -6 -4 

Profit Worse 0 5 -22 -5 

Exports Worse 19 22 22 25 

Employme
nt 

Worse -4 21 7 26 
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second year in succession (independent 
estimates reveal slippage to as much as 6.1% of 
GDP against a budgeted 5.1%). We however 
feel that if basic things are done right, we can 
even stick to our budgeted fiscal deficit in FY13! 
 
First, the good news on fiscal front. Despite all 
the hullaballoo regarding the worsening fiscal 
situation and the fiscal deficit till July this year 
already at 51.5% of the budgeted deficit we still 
can expect some respite. 
 
Not many of us are aware that the Government 
has managed its finances much better in the 
current fiscal. A clear indication of such is (refer 
Exposition 4 & 5), the Government has not 
breached the Ways, Means and Advance 
(WMA) limit set by the RBI even once and the 
borrowings have also been within comfortable 
limits This is in complete contrast to last fiscal, 
when the Government had breached the WMA 
limit several times and also took recourse to 
issuance of cash management bills (Rs 40,000 
crores).  
 
Exposi t ion 4:W MA l imi ts  & Govt  borrowings                      

(Apr -Sep’11)  
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Exposi t ion 5 :W MA l imi ts  & Govt  borrowings 

(Apr-Sep’12)  
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Source: RBI & FICCI Research 

 
What could be the possible reasons for the 

Government apparently managing its finances 
better? First, net tax revenue improved to 18.6% 
of the budget estimates (in the first 4 months of 
current fiscal), higher than 17.2% achieved last 
year and consistent with last 15 year average. 
Importantly, direct tax collections are healthy in 
the same period with a 31% growth. Indirect tax 
collections registered a somewhat slow 12% 
growth, helped by a 39% growth in service tax 
collections. The point of concern, though is the 
slow growth at 5% in production related tax 
collections (excise and customs to be precise) 
reflecting the poor performance of the 
manufacturing sector. However, such a slow 
growth was partly offset by the strong growth in 
service tax collections at close to 40%.   
 
 
As far as expenditure is concerned, growth in 
non-plan expenditure at 24%, particularly 
revenue expenditure, remains uncontrolled 
pointing to the biggest risk on fiscal 
consolidation from this component (more on this 
later). Detailed data on spending by ministries 
confirm that the significant jump in non-plan 
expenditure is because of higher spending by 
ministries related to food, fertilizer and fuel, 
which is particularly worrisome. On the other 
hand, plan expenditure almost remained flat at 
2%, However, the plan capital expenditure grew 
at 47%, with plan revenue expenditure declining 
by 4%. The growth in plan capital expenditure is 
welcome, given the Government grandiose 
plans of reviving the investment climate by 
stimulating capital expenditure 

 
We however, believe that the budgeted fiscal 
deficit target could still be not difficult to achieve, 
if we are able to bite the bullet on some major 
subsidies. Alternatively, the government can still 
manage to keep the deficit down to manageable 
proportions, if it does some basic things right.  
 
As Table 7 shows, budgeted fiscal deficit at Rs 
5136 billion (5.1% of GDP in FY13 vis-à-vis 
5.9% in FY12) may slip by 0.8% if the current 
trends in short-term government borrowings are 
any indication. The Government has consciously 
kept the long-term borrowings under check in 
this fiscal, and has only taken recourse to 
increased short-term borrowings (less than 1 
year). Borrowings through short-term resources 
have an additional advantage, as these could be 
vacated as soon as revenue collection improves 
and hence do not add to long-term redemption 
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pressures. We estimate that short-term 
borrowings for the whole year may be higher 
than budget estimates (Rs 90,000 crores) by as 
much as Rs 82,000 crores.  
 
As we have mentioned earlier, additional short-
term borrowings are likely to fund the likely 
increase in non-plan revenue expenditure, 
particularly subsidies. Reports suggest that food 
subsidy bill budgeted at Rs 75,000 crores in 
current fiscal may be higher by close to Rs 
20,000 crores on the back of among others, 
measures like drought-related relief. There is 
also every possibility of petroleum subsidy and 
fertilizer subsidy being an additional Rs 70,000 
crores, with the recent surge in crude prices and 
drought package. Increase in petroleum subsidy 
is perhaps the most serious threat, with 
petroleum subsidy budgeted to decline by 36% 
in FY2013, an assumption that may be 
completely untenable, without an increase in oil 
prices, particularly diesel! Additionally, Rs 
40,000 crores budgeted spectrum sale, may fall 
short by Rs 20,000 crore, with first year's 
collection from 2G spectrum sale amounting to 
Rs 20,000 crores (at reserve price) On the 
whole, we envisage a slippage of Rs 1.1 lakh 
crores, at 1.1% of GDP on these two counts  
 
Faced with an incremental addition at 0.3% of 
GDP to fiscal deficit (1.1% slippage to be met 
through 0.8% additional borrowings), it may be 
noted that the budget has already an in-built 
provision of an additional 0.3% into the fiscal 
deficit estimates with cash balances carried 
forward to fund the fiscal deficit (Rs 34,000 
crores, roughly) from FY12 budget. This leaves 
us with an additional resource mobilisation 
target of 0.8% of GDP.  
 
What could be such additional revenue 
mobilisation measures? First, with a little bit of 
effort, the Government could easily mobilize 
disinvestment proceeds in excess of the 
budgeted Rs 30,000 crores (recall, the sale of 
receipts from SUUTI & minority stake sale of 
Hindustan Zinc Ltd, Bharat Aluminium Company 
Ltd etc). The government could encourage the 
EPFO to invest out 10% of its holdings in 
equities. This would improve the market 
sentiment and facilitate disinvestment. Second, 
a possible cut in plan expenditure. Finally, the 
much awaited increase in diesel prices. In this 
context, even if the Government just restores 
the cut in duties on crude products to the 

June’2011 levels, it could mobilize an additional 
amount of Rs 30,000 crores, in the remainder of 
this fiscal. As per purely conservative estimates, 
all such measures may add up to 0.7% of GDP, 
leaving a gap of only 0.1%. Off course, all this 
assumes that tax revenue will be on target.  
 
 Our analysis therefore shows that sticking to the 
budgeted fiscal deficit at 5.1% is advisable. 
Advising is critical, as it could otherwise trigger a 
credit rating downgrade. This would have an 
impact on the borrowing cots of both the public 
and the private corporate sector.   
 
Table 7 :  The ar i thmet ic  of  f iscal  def ic i t  

2012-13

1 Budgeted Fiscal Deficit 5136

Budgeted fiscal deficit as a & GDP 5.1%

2

Estimated slippage in f iscal deficit through 

additional short-term borrow ings

820

  2a 91-day 560

  2b 182-day 130

  2c 364-day 130

3=1+2

Revised fiscal deficit accounting for 

slippage in short-term borrow ings

5956

A

Additional to fiscal deficit as a % of GDP 

because of slippage

0.8%

4

Increased fiscal deficit could be possibly 

offset by 1035

  4a Cash balances brought forw ard 335

4b Cut in plan expenditure 200

4c Disinvestment 200

4d Oil Price Hike 300

B

Offsetting measures to counter 

additional borrowings as a % of GDP

1.0%

Memorand

a Slippage in subsidy 900

Slippage in non-tax revenue 200

C Estimated slippage as a % of GDP
1.1%

D=B-C Net addition to f iscal deficit as a % GDP -0.1%

Rs bn

 
Source: FICCI Research  
 

FOCUS: INFLATION 

 
Persistent inflation which has purportedly been a 
concern for a long time indicated some reprieve 
as per the latest available data. The data for 
month of July 2012 reported the inflation rate 
coming down to 6.9%, which is the lowest since 
December 2009.  
 
Further, following points need to be noted that 
clearly point towards the inflationary pressure 
finally settling down. 
 



 
 

 
 

7 

 

ECONOMY WATCH  

a. The imported inflation (one of the 
factors explaining cost push inflation) 
has shown a discernible decline. The 
latest numbers for July 2012 show 
imported inflation declining to 6.8% (vis-
à-vis 8.8% in June 2012 and 14% in 
October 2011) 

b. Further, the incremental effect 
contribution to inflation has been 
declining steadily. This also implies that 
the base effect contribution to inflation 
that was elevated till April 2012 has 
bottomed out. 

c. Also if we go by a complete measure of 
inflation that includes the price of 
services, the implicit deflators used in 
the measurement of GDP have actually 
declined steadily through FY12. For 
example, GDP (Market Prices) a closer 
and more complete replica of CPI has 
now declined to 6.4% in Q1FY13 from a 
high of 10.1% in Q1FY12. 

d. If we take the Business Confidence 
Survey as a proxy for measuring 
inflationary expectations for corporates, 
the results indicate that the inflationary 
expectations have actually declined over 
the last few quarters.  

 
Though the inflation has somewhat eased and 
despite RBI’s own submission that “inf lat ion 
target ing is neither desirable nor 
pract ical in India for  a var iety of 
reasons, l ike food i tems which have a 
large weight (46 -  70 per cent)  in the 
var ious consumer pr ices indices are 
subject to large supply shocks, 
especial ly  because of the vagar ies of 
the monsoon, and are therefore beyond 
the pale of monetary pol icy .  An inf lat ion 
target ing  RBI cannot do much to tame a 
supply dr iven inf lat ion except as a l ine 
of defence in an  extreme situat ion ”,  the 
Central Bank of f  late has disappointed 
by not undertak ing the much coveted 
rate cut.  
 
In fact what is now being touted as a 
constraining factor is the high CPI (Industrial 
Workers) which continues to be close to double 
digits (being 9.86% in July 2012). 
 
However, it might be noted that excluding the 
volatile components like food and fuel from the 
CPI, even these CPI numbers indicate 

moderation over the past few months. 
 
Exposi t ion 6:  CPI  based inf lat ion rates 

based on new ser ies  
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Source: Mospi & FICCI Research 
Note: CPI sans Housing & CPI sans fuel are on secondary 
axis 

 
It is high time that the RBI undertakes some 
measure to put in place the flagging growth. 
There is no doubt about the fact that the trade -
off between growth and inflation is difficult to 
balance; nonetheless it has become extremely 
important to regain the lost growth momentum. 
 


